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The Open Trading Inquiry Orderbook - An Untapped

Source of Liquidity Insight

HIGHLIGHTS

e Inquiries available for Open Trading® represent an average daily
global volume of $17.2bn in 14,000 bonds across 30 different markets
in Feb 2021.

e These inquiries constitute an aggregated live order record that is
available to any market participant.

¢ Inquiry volumes were driven higher during the crisis, allowing greater
liquidity opportunities at a time when traditional sources were more
precarious.

OPEN TRADING INQUIRIES OFFER LIQUIDITY INSIGHT ACROSS VARIOUS
MARKETS

Inquiries eligible for Open Trading averaged $17.2bn daily in Feb 2021.
In key markets, USHG saw $7.2bn daily across 9k bonds; USHY had
$2.6bn across 3,500 bonds, USD EM saw $2.6bn in 5,000 bonds and in
EUR bonds, there was €799MM in 4,000 bonds daily. These daily levels
are at a higher baseline than pre-crisis.
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Figure 1 Daily Open Trading Inquiry volume represent significant inventory
every quarter

OPEN TRADING INQUIRIES SHOW FIRM ORDERS IN VARIOUS AREAS OF
INTEREST OVER THE DAY

Inquiries submitted to Open Trading come from a variety of market
participants, and span a wide range of inquiry sizes, liquidity profiles and
market segments. USHG inquiries in lower liquidity (1-3) constituted
11.1% of total inquiries submitted.

Open Trading Inquiry Orderbook

These are client and dealer RFQs submitted to the platform that
are eligible for Open Trading. Being public RFQs, these orders are
not mere indications, but are live orders and immediately
actionable. Traders can search the order book or be alerted, and
thus can opportunistically participate by providing liquidity when
such ‘natural matches’ arise. In doing so, they simultaneously
satisfy their own liquidity needs.
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Figure 2 USHG Open Trading Inquiry Count By Liquidity Score and Inquiry Size

Within each liquidity bucket, we observe that the highest proportion of
inquiry counts belongs to odd lot trades, between $100K and $1IMM.
However, we see a growing percentage of high-volume inquiries for mid
to high liquidity bonds. Furthermore, Blocks (orders 1IMM or higher) are
represented in line with overall platform trends over the day as seen in
the volume breakout by hour below.
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Figure 3 USHG Open Trading inquiry volume by hour and inquiry size

For more information, contact

DAVID KREIN

X Market Axess'

+1212-813-6239

dkrein@marketaxess.com

CHISOM AMALUNWEZE
camalunweze @marketaxess.com

©2021 MarketAxess Holdings, Inc. (the "Company"). MarketAxess Corporation and LiquidityEdge LLC are members of FINRA and SIPC. MarketAxess Canada Company is a member of IROC. MarketAxess Europe Limited
(04017160), MarketAxess Capital Limited (09777893), and Xtrakter Limited (01917944) are incorporated in England and Wales, and each authorised and regulated by the Financial Conduct Authority. MarketAxess NL B.V.
(69592888) and Trax NL B.V. (69597774) are incorporated in the Netherlands, and each licensed by the Autoriteit Financiale Markten. MarketAxess Singapore Pte. Limited (201702319R) is incorporated in Singapore and
recognised by the Monetary Authority of Singapore. MarketAxess is a trading name of the aforementioned entities. Trax is a trading name of Xtrakter Limited and Trax NL B.V. This information is for institutional investor
use only, does not constitute investment advice and may not be redistributed without the prior written consent of the Company or its subsidiaries. Under no circumstances may this information be distributed to retail
investors. For the purposes of clients accessing MarketAxess services from EU27 countries, this information is provided by MarketAxess NL B.V. and /or Trax NL B.V., as appropriate. To the fullest extent permitted by
applicable law, all warranties and representations are disclaimed. All information presented herein is considered to be accurate at the time of writing, provided "as is" with no express or implied representations or
warranties—including without limitation in relation to fitness for purpose, accuracy, or completeness of contents—and is only intended to provide an overview of the subject matter and not an exhaustive treatment
thereof. Whilst sources of information are believed to be reliable, MarketAxess does not independently verify information obtained from third party sources Any information presented is not intended to represent an
offer or solicitation of any financial instrument. Proprietary and confidential information of the Company—all forms of copying prohibited. Further information on MarketAxess can be found on our website at

marketaxess.com.


mailto:dkrein@marketaxess.com
mailto:camalunweze@marketaxess.com

